
Previous: 6,966.8 PSEi change: 1.40%

High: 7,065.4 Best: SM +4.07%

Low: 6,979.1 2nd best: AC +3.37%

Close: 7,064.3 2nd worst: AP -1.52%

Val. traded (mn): 2,624.7 Worst: SCC -2.21%

Tenor Change Yield Tenor Change Yield

1 month -0.0248 4.8038 4 years -0.0517 7.9019

3 months +0.0344 4.6433 5 years +0.4293 8.1519

6 months +0.2163 6.1385 7 years +0.7494 8.3604

1 year -0.1253 6.2950 10 years -0.1515 7.6685

2 years -0.1296 6.7815 20 years +0.0916 8.8228

3 years -0.0453 6.9874

Previous Close Previous Close

PHP/USD 53.800 53.640 EUR/USD 1.1406 1.1403

Tenor Change Yield Tenor Change Yield

3 months -0.0056 2.3193 5 years -0.0525 2.9071

6 months -0.0005 2.4626 10 years -0.0412 3.0755

2 years -0.0405 2.8062 30 years -0.0329 3.3098

Philippine peso

October 29, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market rose in line with the overnight recovery of the US markets. Local fixed income yields also rose, primarily driven by stronger

demand and higher inflation expectations. Lastly, the Philippine peso strengthened, despite strength in the US dollar, due to expectations of higher

remittances in the coming weeks.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities fell on the back of worries about corporate earnings, global growth, and trade protectionism. The decline in sentiment, particularly on

Wall Street, saw the dollar lower. Many market players sought safety in US Treasuries, pulling yields lower.
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 The local equities market rose back to the 7,000 level, as the US market had a 
partial recovery thereby lifting investor confidence. Most subsectors performed 
well, with the conglomerates and property companies gaining the most at 2.14% 
and 2.07% respectively. The PSEi closed at 7,064.33 (1.40% DoD). 

 Local fixed income yields rose across the curve, primarily due to a stronger 
demand, and as investors expect high inflation to continue to persist until the end 
of 2018 and only start stabilizing next year. On average, yields rose by 9.03 bps, 
led by the long end of the curve. 

 The Philippine peso appreciated, with the market expecting remittance inflows 
to increase in the coming weeks. However, this has been partially offset by the 
strengthening of the US dollar as the US markets recovered in the previous 
session. The peso strengthened by 0.30% DoD to 53.640 against the dollar. 

 US stocks retreated once again after a volatile trading day as mounting concerns 
on corporate earnings made investors jittery despite the stronger-than-expected 
3Q18 GDP growth of 3.5% YoY.  The DJIA declined 1.19% DoD to 24,688.31, while 
the S&P 500 closed fell 1.73% to 2,658.69. 

 European equities tracked losses of peers and ended the week in the red as 
markets were rattled by lingering concerns on the health of the global economy. 
Some European companies cutting targets in 2019 also did not help investor 
sentiment. The MSCI Europe closed at 119.14 (-0.74% DoD). 

 Asian equities were down as the region is continuously weighed down by trade 
fears after the US announced that it would refuse to resume trade negotiations with 
China until it has a proposal addressing the US' concerns. The MSCI APxJ was 
down 0.86% DoD, closing at 462.11. 

 US Treasury yields fell with demand for risky assets, as investors shifted once 
again to the safety of US government debt. On average, yields fell 2.89 bps, while 
the 10-year's yield fell 4.12 bps to 3.0755%. 

 The US dollar fell slightly, with worries about corporate earnings disappointment on 
Wall Street weighing on sentiment. The DXY lost 0.33% DoD, closing at 96.359. 

 BDO Unibank, Inc. (PSE Ticker: BDO) reported 3Q18 net income growth of 
18% to PHP8.4 bn, with the increase driven by an expansion of its core lending 
and deposit-taking, life insurance, and fee-based businesses. Lending 
operations grew gross customer loans 17% to almost PHP2 tn, with the growth 
led by the middle-market and customer segments. 

 The Board of Investment (BOI) proposed several revisions to the Tax Reform 
for Attracting Better And High-quality Opportunities (TRABAHO) Bill, including 
the grant of tax incentives for up to five years instead of just two to three years. 
The proposal aims to make Philippine income tax incentives competitive with 
other Asean countries, specifically Vietnam, Malaysia, and Singapore. 


